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Bangkok Bank Public Company Limited, Hong Kong Branch B ERTE ST

Key Financial Information Disclosure Statement for the Year Ended 31 December 2018

This disclosure of the financial information as at 31 December 2018 of BANGKOK BANK
PUBLIC COMPANY LIMITED, Hong Kong Branch and the Bank as a whole is pursuant
to the Banking (Disclosure) Rules Cap. 155M.

General Information

Bangkok Bank Public Company Limited is a company incorporated in Thailand with
limited liability. Its Hong Kong Branch provides banking and financial related services.

Chief Executive's declaration of compliance

We enclose herewith the Key Financial Information Disclosure Statement for the financial
year ended 31 December 2018. We confirm that the information contained therein
complies, in all material respects, with the Hong Kong Monetary Authority's
recommendations and is not false or misleading.
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Key Financial Information Disclosure Statement

Attached is the Key Financial Information Disclosure Statement ("Disclosure Statement") of
Bangkok Bank Public Company Limited, Hong Kong Branch for year ended 31 December
2018.

The public can obtain copies of the Disclosure Statement at G/F, Bangkok Bank Building, 28
Des Voeux Road Central, Hong Kong.

A copy of the Disclosure Statement has been lodged with the Hong Kong Monetary Authority's
Public Registry and is available on our Head Office internet website:
https://www.bangkokbank.com/en/International-Banking/East- Asia/Hong-Kong-Business-
Banking for public inspection.
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A. BRANCH INFORMATION (HONG KONG OFFICE)

BHESTEM

For the year ended For the year ended

31 December 2018 31 December 2017

BENI8FI2H3HiE BEEITENRAN AL

+ A +{EH

HEKD million HKD miillion

BT ET AR EHETT

Profit and Loss 13§ %

Interest income  Fj FE U7 A 3,138 2,297
Iiterest expense 7] [ 3% 44 (2,729) (1,978)
Net interest income 5 Fl) B Uz A 409 319

Other operating income [ {7 2 i A
- Gains less losses arising from dealing in foreign currencies 11 8

- Net fees and commission income  JZ 47 B 7% {H 4 ¥z A

Fees and comnission income UYL B B 1 5 U A 46 28

Fees and commission expense U7 2 1 1 & % 4 (2) (1)

44 27

- Others I {7 13 13
Operating income B ir A 477 367
Staffexpense ¥ & #r & 57 4 (99) (91)
Rental expense 1 4 &% 4! (8) (12)
Depreciation on fixed assets  [H & & & 47 8 (3) (5)
Others L {ib {35) (33)
Operating expenses 2 i ¥ 4 (143) (141)
Ogperating profit before provision fIEREH I E XA 332 226
Provision for bad and doubtful debts (273) {185)

IS T A 5 1

Profit before taxation ¥ gil 5 ] 59 41
Taxation expense ¥ T8 & 1 (8) (3)
Profit after taxation [ ¥R % & | 51 38
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A. BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)
wAESITEE(H)

31 December 2018 30 June 2018
018412 H31 B 2018 F 6 H30H
HKD mii!ion HKD million
Balance Sheet— Assets HFEGERZ-EFEEB
Cash and balances withbanks 3 4 B $H T 45 68 5,838 5,053
Balances with central banks o 4 §f 77 &5 &% 42 0
Placements with banks maturing of more than one month but 760 1,064
not more than twelve months
W -EHEEAA S BRI ER
Amount due from overseas offices of the Bank 7R H B4 S E 59,385 53,785
Trade bills B % B 2 6 5
Certificates of deposit held 1§ 75 {5 %k 55 0 0
Advances and other accounts (net of provision) 15,649 16,765
B H A B (B 10 BRI Note AG) 3 A®) )
Investment securities 4 3% 5§ 25

Held-to-maturity debt securities 1% 75 45 3 23 % 7% 5% %

- Exchange fund bills &M 2L 4 S 4 200 200

Available-for-sale debt securities @] fit 3 B 4% 75 B &

- Listed in Hong Kong  #F & % |- 77 82 83

- Listed outside Hong Kong 72 & # LI 4 #0 1@ - 153 153

Available-for-sale equily securities ] 8& i B2 B {53 35 4%

-Listed in Hong Kong 1T & 3¢ I 5 401 489

- Listed cutside Hong Kong 17 HE L4 T - /5 9 8

Other equity securities I fth B %) 56 %

- Unlisted 3 F 3 0 0
Tangible fixed assets H §2 [& E & & 6 7
Deferred tax assets 3§ 5E #j 18 2% 5 261 225
Total assets 28 & &= 82,792 77,837
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Bangkok Bank Public Company Limited, Hong Kong Branch BRI EEST
A. BRANCH INFORMATION {(HONG KONG OFFICE) (cont'd)
FESITERGED
31 December 2018 30 June 2018
2018 7 12 H§ 31 H 018FE6H30H
HKD million HKD million
EEEHET ERE AT
Balance Sheet — Liabilites BEESES-SE8EEH
Deposits and balances from banks 1.421 4,705
ITHE R E
Balances with central banks b 42§ 7 & f% 0 39
Deposits from customers & )53 7F 1
Demand deposits and current accounts 5 M 77 8 J& 1% 3 fr 2x 397 470
Savings deposits 5% & ¥ = 1,403 1,748
Time, call and notice deposits TEHIZ S B M & 8,716 8,452
Amount due to overseas offices of the Bank 1 ftr & 4 Wi 35 5% 77 & 39,999 37,077
Issued debt securities [ 8 (TS K5 % 29,323 23,908
Other liabilities . fif & {# 610 459
Tax payable [JE {1 ij 14 25 32
Total liabilities 4# & {& 81,894 76,890
Capital and reserves & 24 [ &8 &
Reserves & 347 921
Current profit A F I % Fif 51 26
Total capital and reserves & 75 & &E f 48 %5 298 947
Total capital and reserves and liabilities 82,792 77,837
ER-HERGEEH
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A. BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)
FESITHE B (8
31 December 2018
2018FE 12 H 31 H

HKD million
Note A BF A AN EDT
Additional balance sheet information [ ji1 & &}
(i) Advances and other accounts £ 2 & I 4 i |5
- Advances to customers  $f & )5 & B % 17,344
- Advances to banks ¥ ! {7 49 5y 52 0
- Accrued interest  FE £ F] 1 103
- Other accounts  H i i H 18
17,465
- Provisions for bad and doubtful debts against advances to
customers
BT AR R SR B M
- General — f& # (& (1,775)
- Specific 5T HE . (4“

(ii) Amount of advances to customers on which interest is being placed in
suspense or on which inferest accrual has ceased

WEMERCERZE P ER S

- Advances to customers & 7 B 2% 4 54 41
- Percemage of such advances to totai advances to customers 0.23%

ZHEETLEPRES ET gkt

- Trade bills accepted or payabie by non-banks 0
MAFRIT R EN G B EE

- Amount of suspended interest B 57 | &, 0

- Ant unt of specific provisions made in respect of such advances 4}
HEER ‘H‘% .ﬁ%ft

- Value of collateral in support of such advances to which specific 0

p;ovisions relate
EER BN REME

30 June 2018
20186 H 308

HKD miliion
BN ET

18,283

119

45
18,447

(1,640
(42)
(1,682)

16,765

42
0.23%
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A. BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)
EEOOTERGE

Amount of Amount of

31 December 2018 advances 30 June 2018 advances

2018 F covered by 2018 #F  covered by

12H31H collateral 6B 30H collateral
X?ﬁ?qiﬂﬂf i K?&}Eﬁﬂﬂf

EHIBE E8eH

HKD miilion HKD million HKD million HKD million
BETET BEWEET  BWEET BRI
(11} Industry anaIysis of gross advances to customers

EPERMTHESHE

Advances for use in Hong Kong 71 & 3 {5 H A0 &5

Industrial, commercial and financial T 85 4 B

- Property development % 2% 3¢ & 227 0 227 0
- Property investment 7 3£ 7 & 1,200 1,200 1,200 1,200
- Financial concerns 4 5 b 2£ 2171 21 2,350 20
- Stockbrokers # ZE 4 2P 0 0 v, 0
- Wholesale and retail trade it 2% T 1 234 229 264 253
- Manufacturing B i 3% 5 0 4 0
- Transport and transport equipment 3 3§ 77 & 0f; 55 {5 407 407 408 408
- Electricity & Gas 1 R R4 &H 783 783 785 785
- Others  H {i7 182 123 146 87

Individuals i A
- Advances for the purchase of residential properties other 0 0 0 0
than flats in Home Ownership Scheme, Private Sector
Participation Scheme and Tenants Purchase Scheme
WEETEEHAR, RASREE
Bl THEEHENS . BEOEX

- Others i 1,018 1,018 1,026 1,025
6,227 3,781 6,410 3,778

Trade finance H & B & 599 188 776 204

Advances for use outside Hong Kong 10,518 3,719 11,097 3,999

T A AR LLAN A B

Gross advances to custonlers 2[5 B &1 17,344 7.688 18,283 7,981

The above analysis has been classified according to categories and definitions used by the Hong Kong Monetary

Authority.
LHHE N BESESHETRIFHNEN N ES S E -
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A. BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)
EE T ITER )

{iv) Geographical analysis of assets 25 B 09 # & 4 4§
A country or geographical area is disclosed where it constitutes 10% or more of the gross amount of advances 1o
customers after taking into consideration any transfers of risk

TREEEBEEE DHEGEES GREH 10%0 0 PO R & 5 EES

31 December 2018 Percentage of 30 June 2018 Percentage of

2018 &£ total advances to 2018 F£  total advances to

12H31 H customers 6 H 30 H customers

HKD million 5% EEE HKD million hEFE»

ARTEEDT  smeyE sl AWEEID @ E oL

Gross advances to customers & 7 £ 5

- Hong Kong 3 # 12,674 73.08% 13.481 73.74%
- China 17 [5§ 2,550 14.70% 2,672 14.61%
- Thailand ZzEE 1,158 6.67% 1,160 6.34%
- Others I i 962 5.55% 970 5.31%
17,344 100.00% 18,283 100.00%

Qross overdue advances to customers
i 1 5 B

Three months or less but over one month

""" IS N = R N A e (=
-Hong Kong & 0 0.0% O 0.0%
Over three months

# o = {E A

-Hong Kong & 30 0.2% 31 0.2%
-Malaysia o e 11 0.0% 11 0.0%
Total non-performing loans 41 0.2% 42 0.2%

Gross advances to customers on which
interest is being placed in suspense or on
which interest accrual was ceased

WA BB R B A
7% R

- Hong Kong & # 30 0.2% 31 0.2%

- Malaysia B g 11 0.0% 11 0.0%

Other overdue assets

Hf i B

- Six months or less but over three 0 0.0% 0 0.0%
months
= fEH LA bRE A S

- One year or less but over six months 0 0.0% 0 0.0%
ANEH M EEA S - F

- Over one year 0 0.0% 0 0.0%
2

6 -
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Bangkok Bank Public Company Limited, Hong Kong Branch

MO IRITE BT

A, BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)

HESITEME)

(iv) Geographical analysis of assets (cont'd) & & 89 H7 BE 7 30 (&)

The breakdown of cross-border claims by countries or geographical area s disclosed where it constitutes 10% or more of

the aggregate amount of cross-border claims after taking into consideration any transfers of risk

HRHREEREEE  AEGEERER 0% EE SR B HELE

HKD million

AT

As at 31 December 2018 Banks Official Non-bank financial Non-financial Others  Total
sector institutions private sector
201848212 B 31 A FRIT U FEERTTERMEE JESB S Hp ]
1. Developing Asia-Pacific
5 F% 5 00K I B R
China b 2,207 0 t] 2,545 t] 4,752
As at 30 June 2018 Banks Official Non-bank financial Non-financial Others  Total
sector institutions private sector
Fr 2018 F 6 H 30 14 BT BEHE JEMTERMEE JESRR AE M s
1. Developing Asia-Pacific
et Rl N A 7 =)
China i [ 2,374 0 0 2,674 t] 5,048
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A. BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)
HE S TEME)

(v)

HED million
BEEHET

Foreign currency exposures, arising from trading and non-trading position where it constitutes 10% or more of the total net

position or total net structural position in all foreign currencies

WEHRLRIFHEORNEENERBE  BERBEHEFT

10%3 L |

As at 3] December 2018

Fr20184 12 Hal H
UsD 5t

GBP i 8

EUR Ef 7%

CNY AR

PY [

AUD 5%

NZD 3 78 B o
THB # %

As at 30 June 2018
P18 FEHH
USD 9%

GBP 3% #

EUR & 7C

CNY AER#

wPY [ B

AUD ¢

NZD 2 75 B ot
THB #z ik

Spot assets
IS

68,875
377
2,901
649
2,077
555

1

43

64,565
932
3,384

768
583
15
26

Spot liabilities
HRAE

(74.409)
(1,167)
(260)
(100)
(1)
(827)
(63)

(9

(69,177)
(1,214)
(988)
(107)
(H
(885)
(67)
(11)

Forward purchases

BHIE A

10,951
1,285
79

104

0

544
65
722

10,458
1,107
506
102

305
67
43

(5.435)
{495)
(2,720)
(652)
(2,077)
(272)
(1
(756)

(5.862)
(825)
(2.902)
(1)
(770)
(3)
(15)
(58)

MEBABE e s EHEY

Net long / (short)

Forward sales  position
BIE

/(R P AT

(18)

Hong Kong Branch has no net structural and option position.

HEHESTARMBESHE-
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Bangkok Bank Public Company Limited, Hong Kong Branch

BOHRITESSTT

A. BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)

EASITERNE

(vi) (a)

(b)

31 December 2018 Percentage of total
20184212 B 31 H

W E P
Three months or less but over one
month
—{EAHL EEAES =R
Six months or less but over three
monthc'.

= BB R {E A RSB
One year or less but over six months
AEAM EEAFES &
Over one vear #3 # - 11

Current market value of collateral held
against the covered portion of such
overdue advances

ERBER RSN

i iazj =[]

Covered portion of such overdue advances
FE S E I S B
EE !

Uncovered portion of such overdue
advances

ZEHESMMEN A SEMNEEEY
o

Amount of specific provisions made on
auch overdue advances

ST B R T R

Gross overdue advances (o customers on
which mterest is being placed in suspense
or ron which imerest accmai hat; ceased

I:—%_‘n‘-)\

Rescheduled advances to customers

{net of those which have been overdue for
over three months and reported in item
(vi(a}) above)

AR B RO OB A HA R =
H AR B (vica)) @R 7 By

£ 30)

HKD million
ARE BT
Analysis of gross overdue advances to customers

41

41

41

41

41

advances to
customers

R S
SRHEHTET 5L

0.0%

0.0%

0.0%

0.2%

0.2%

0.2%

0.0%

30 June 2018
20184826 H 30 H

HKD million
EREET

39
42

42

42

Percentage of
total advances
{0 customers

&P REER

HREIIH L

0.0%

0.0%

0.0%

0.2%
0.2%

0.2%

0.0%
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A.  BRANCH INFORMATION (HONG KONG OFFICE) {cont'd)
BAEITHESGH)

31 December 2018
018F 12 H31 H

Percentage of
total advances
to customers
% P EERR
HEEEY S

HKD million
B EET

{c} Gross advances to customer which are overdue 0 0.0%

for less than 3 months and classified as non-
performing loan
WM s A
ARBITER

HYESB

(d) Gross advances 1o customer which are not 0 0.0%

overdue but classified as non-performing loan

MM A E R TRETEX

Total non-performing loans 41 0.2%

B T R 9

HKD million
AT T

{vii) Amount of repossessed assets in relation to 0
advances to customers whose accounts have
been classified as bad debt. The reported
assels are recorded off-book pending sale,
whereby the sale proceeds will be applied as
debt recovery
TR IEME AT E - RN
s I IR & 2 Ii;i ’ H~ 1E By HIF i
W [E] -

Definition of non-performing loan

Non-performing loan refers to loans and advances with objective evidence of impairment.

$@ﬁ§ﬁ?%%
VBT TR RS E R Y IS

- 10~

30 June 2018
201846 A 30 H

Percemtage of
total advances
to customers

HKD million {2 B0

A EHEDT ey ke
0 0.0%
0 0.0%
42 0.2%

HKD million
EEEET

0
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A, BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)

HKD miilion

FARESITHEB(E) AR B
(viii} Non-bank Mainland Exposures 3 §8 17 &5 o B 7 3b JELB& R &
As at 31 December 2018
FY2018 F 12 H 31 1 On-balance Off-balance Total
Types of Counterparties 57 54 F 45 she_:ewt exposure she_ee} exposure AL |
WEARTE HWERER
AR R ELS M
1. Central government, central government-owned entities and their 1,049 443 1,492
subsidiaries and joint ventures (“JVs"™)
U ~ B PR SR A T R A
2, PRC nationals residing in Mainland China or other entities 522 9 531
incorporated in Mainland China and their qubqidiaries and JVs
R PR REAY [ﬂ P BB HAN BT T T 27 S A A
BRE VAN D S a T
3. Other entities of central government not included in item (1) above 2,382 0 2,382
T R AR I GBI R (1)
4. Local government minority-owned entities 247 0 247
Rt 7R SR R R
5. PRC nationals residing outside Mainland China or entities 5,786 136 5,922
incorporaied outside Mainland China where the credit is granted for
use in Mainland China
L PR PR N BB AN I 2 AR HN P
i RS &
Total &5 9,986 588 10,574
Total Assets after provision 3 IERIE 5B 00E 82,848
On-balance sheet exposures as percentage of total assets 12,05%

WEAMRENZ BRI GEE R L)

-11-
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BRI T E ST

A. BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)
ERSITEHE)

(viii) Non-bank Mainland Exposures 3F $8 17 &9 o B I #t B B8 R i
As at 30 hune 2018
B2 20184 6 H 30 H

Types of Counterparties 77 5 # - #51¢

1. Central government, central government-owned entities and their
subsidiaries and joint ventures (“JVs™)

TREUT ~ B R BT Y SR HE AT RSB b

2. PRC nationals residing in Mainland China or other entities
incorporated in Mainland China and their subsidiaries and JVs
JELE P B P SRR A S T B A
MBS w1 5s

3. Other entities of central government not included in item (1) above

HAE SRR AR A A RS TR DL E VIR (1)

4. Local government minority-owned entities

P TR LR Y 13

5. PRC nationals residing outside Mainland China or entities
incorporated outside Mainland China where the credit is granted for
use in Mainland China
el “E'fléi‘]fﬁiil\ﬁjf? B 2
W RS &

YEREFPMRANE MR AR - Hp B

Total e i

IR EE

Total Assets after provision { IR A EE

On-balance sheet exposures as percentage of total assets
BERE AT BRI A A e

-12-

HKD million

W EEIT

On-balance Off-balance Total
sheet exposure  sheet exposure LEH
HEAEE  WEANE
IR i i Lol
1,471 25 1,496
519 7 526
2,384 0 2,384
255 0 255
6,113 159 6,272
10,742 191 10,933
77910
13.79%
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A. BRANCH INFORMATION (HONG KONG OFFICE) {cont'd)
EFEDTHENE)

The contractual or notional amount of each of the following class of off-balance sheet exposures outstanding;

THIEHEEABRRMIHEAN AR S EEE

31 December 2018 30 June 2018
2018 4 12 A 31 Fi 200886 H30 1
HKD million HEKD million
AR EENT AWEHET
Off-balance sheet exposures { other than derivative transactions)
EEAERNEABRRB(FTTIETEX BRI
- Direct credit substitutes H #FEEH A EE 54 245
- Transaction-related contingencies %7 5 Bl I = 15 18 H 56 64
- Trade-related contingencies B 5 s HF1EH B 141 185
- Other commitments 3 fif 50 75 4% 5 2,081 1,563
- Others - forward deposits placed  H i - 338 B 95 3 {7 & 0 804
- Others - forward deposits taken 3 {if - 77 8 & B W & #1752 = 0 0
2,332 2,861
Off-balance sheet exposures (derivative transactions)
%Eﬁﬁﬁ%ﬁﬂﬁﬁ%(ﬁiiﬁﬁ%)
# A 16,277 16,124
0 0

For derivatives, the notional amounts of these instruments indicate the nominal value of transactions outstanding at the
balance sheet date; they do not represem amounts at risk.

PIATRZAEGHEARNYEEEOUIITEHE DY R EREIER G0 R -

Replacement costs = E R &

- Exchange rate contracts [ 3 5 & 106 60
- Interest rate contracts  flif 38 &5 24 ; 0

The replacement costs of derivatives do not take into account the effects of bilateral netting arrangements, and do not
include those deals which risk is borne by Head Office.

PAGTETREZBBEENAT R ACSFHEERF U METRERR 2% 5 -

- 13-
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A. BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)
ERESTTERED

Fourth Quarter of For the year ended
2018 31 December 2017
A 2018 FESUUER EE017E 125 31 Hi
+ A
Liquidity ¥ B & £
Average Liquidity Maintenance Ratio for the quarter ended 31 40.71% -
December 2018
BMEWISFI2A ALFEETFYFOMESE S
bt 2
Average Liquidity Maintenance Ratio for the year ended 31 December - 40.72%
2017
BE 2017 F 12 B 31 B+ 2@ TR M 4%
B hE

The calculation for the Branch’s average liquidity maintenance ratio for each quarter or 12 months period is based on the
arithmetic mean of the average value of the liquidity maintenance ratio for each calendar month in accordance with the
Banking (Disclosure) Rules Cap. 155M.

APTRMRE (RITHEEE)HA) 6 I155M B UEWHABHO RS RE S L RN TYY
EE T AR EER TR SRR TR B e E SR

Liguidity Risk Management &bl R aa

Qualitative disclosures SEMEHER

a.  Governance of liquidity risk management, including: R 8 M B S E 61 - s

(i) Risk tolerance &l [#% & Z & 7

The Branch has established limits which reflect our risk tolerance in optimizing fund usage and prudent liquidity.
The Branch has also set up early risk wamning indicators and trigger threshold to preempt potential Liquidity risk.
Limits and threshold would be submitted to Head Office for annual review and approval.
BESTEHTEEL R EBEEcFANEEROY TE R TOR R ERIE D -
ATERITRENEBHEIEERBErBLUENBERE S A - HERPR SIS C
MITEITFEEEUME -

(ii) Structure and responsibilities for liquidity risk management it B M J& f 45 B8 A9 6508 A B 4T

The Branch’s local Management Committee, through the function of Assets and Liabilities Committee (ALCO),
oversees the Treasury Department. The Management Committee is responsible for the development and
implementation of the liquidity risk management strategy, policies and procedures as well as sourcing funds and
maintaining adequate liquidity of the Branch. The Branch’s liquidity policies and guidelines are reviewed
armually and submitted to Head Office.

FTNERZRAEARAERBZACE RS SY SN ZASHEREW RO E R
EMEE > MEAEF  LREEESNERATARTNRSN TS - ATHREN
BRI R (T A 0 W AR T -

- 14 -
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A. BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)
HRSITERED

(iii) Internal liquidity reporting  BEFA T E) P91 20057

Liquidity issues are revealed and thoroughly discussed in the ALCO monthly meeting.
HeMBEMESEEHNEEEEZE SR PRV ERE % -

{1v) Communication of liquidity risk strategy, policies and practices across business lines and with Head Office

PR R EET R BN R R R REN TR

ALCO is comprised of senior members of the branch including members from funding team and business
units, which would ensure a balance between prudent liquidity and profitability. Minutes and exceptional
matters (if any) would be submitted 10 Head Office for senior management oversight.

BEABZEGRMANTOERRANN (BERAEBNEBTMORE) @&
O B O BT B ME R FURE D Z I PR - @SSR (0F) BIETS
SEL TS E

b.  TFunding strategy, including: BRSNS « {945 ¢

{i) Policies on diversification in the sources and tenors of funding: B ¥ G 4 BRI (AR -
The Branch’s major sources of fund are (1) deposits from non-bank customers, (2) interbank market, (3)
Bangkok Bank Group, (4) issuance of fong term financial instruments, etc.
ATEROERICRE T (1) B0 - JERT: (2) TR (3) mAsT
ST EliEp T HE

g

(ii) Decentralized funding strategy "R RIGIE 58S

The Bank has no internal restrictions for branches to raise fund. However, the Branch does coordinate with
Head Office and other branches on major funding activities 10 ensure harmonized funding activities.
BUTTE TR TN SHUETTRAE o AR - ATTELMET AN EAR S AT T TRET S L T R
Al » i aEEy j ¢

¢ Liguidity risk mitigation techniques B4 56 45 W55 i

Management Committee and ALCO oversee liguidity risk of the Branch, To mitigate the liquidity risk, we
endeavor to diversified types and tenor of assets and liabilities, increase holding of high guality liquidity
assets, perform Liquidity Stress test and together with a Liquidity contingency plan in place 10 ensure
adequate and sustainable fiquidity.

EHZEGUHEABRZEEREATRIMEERE - BROREERRE RTINS (L8R
MBI - W& E EREEEORT TR R RS S e - b
FEGR T 8 AR FR AR R B -

d. An explanation of how stress testing is used SR il {7 B E st

(1) Systems/ techniques emploved for measuring and managing liquidity risk and stress test
TERRE LR T R AR A PR SR

The Branch adopts a cash-flow approach to manage liquidity risk. The cash flow projections are used in

monitoring net funding requirements under normal business condition (Business as Usual {(BAU) scenario)
and cash-flow analysis is conducted regularly ba rent stress scenarios
AR SR T A : 2 i
Wi (BAU) 4%
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A. BRANCH INFORMATION (HONG KONG OFFICE) (contd)
FESTTERGE)

The Branch conducts quarterly cash flow review based on the stress scenarios to estimate the tolerance level of
the Branch under negative impact on funding sources. The Branch also assesses the liquidity of different
assets under different stress scenarios and to formulate necessary and appropriate liquidity plans accordingly.
BITEETENES I TH %zﬁ[ﬁﬁ' DEHEE S RBE SRR REE FETRSES - A7
SHETEE MBS TR EEE TR EAVEE RN RS B RS E A RS B L S R E I gk
AL

(i) Liquidity cushion RS0
The Branch maintains adequate fiquidity cushion as a source of liquidity reserve to meet the Branch’s liquidity
needs at all times and insure against a range of liquidity stress scenarios. The liquidity cushion mainly consists
of high quality, liquid and readily marketable instruments (e.g. instruments issued or guaranteed by
governmental bodies).
AT ATTRATREERAR - AETE( R EUR IR 5 - SR MG X B R B M S S
FUBREEAR Y (O BUT IR 3 1T SB fR S Rl 55

e. Anoutline of the contingency funding plan RS ESE #0440

The Branch has established liquidity indicators to detect signs of potential liquidity crisis. Action plans have
been developed to tackle different liguidity crisis scenarios which are applicable 1o the Branch’s business
activities.

AITUETAL R a{ré“ BRI TER LR AR 82 - ¥ O R H S AR TS T T s B LURE R
AR BN R

L

Quantitative disclosures FER

f. Customised measurement tools or metrics that assess the structure of the branch’s balance sheet or that project cash
ﬂo“s and {uture liquidity positions, taking into account off-balance sheet risks which are specific tw the branch,

‘f’U SHEAT AT AR BCTHTIR G SR TUAACR B A - BN B Ry v

Liguidity Maintenance Ratio (LMR)  [HEtE i

The branch employs tighter daily internal limits (30%) in the calculation of the HKMA Liquidity Maintenance

Ratio for the regulatory liquidity compliance purpose (LMR requirement weekly average not lower than 25%).

4\1 M & ; SR B S M LRI R Y AR A IV BT AN (30% ) DAFF & FBIEs (s
: PSR R 25% )

Cash flows projections are used in daily maimenance of liquidity  FHFY [ B4 38 B0 14 2 0 458 SALH

The branch use cumulative maximum cash outflow model o project cash flow (including derivatives) for all
currencies 1n our book and perform mismatch analysis. Gap tolerance limits approved by Head Office are in
place to curtail excessive cumulative shortage.

AR RO SR R B IR PR AT BT AR B (BN LR ) WEITRIOISERC S
1 - RFT FHERTTREAE SRR LU DR SRR

Liguidity Stress Testing SR Bz

Ligquidity Stress testing is performed using the cash flow maturity mismatch model. Stress tests assess the
branch’s liquidity vulnerability to drop in deposits and increases in asset drawdown and loan rollovers. Stress
Tests are regularly performed to ensure lHguidity sustainability under bank specific and/or market wide stress
scenarios.
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A. BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)
FAERSITERED

SR BB A IR 0 B B IR SR O B 7T - B RIS AT A PR D A0 B I e
BRI S AR EERESS M - ENNE TR I ARE R AT SR fL/ﬂQﬁif@!ﬁfj} R MRUREE
BIEFAEM:

Liguidity Contingency Plan (I.CPY  SidifitpE2+28] (LCP)

Alerts are used in liquidity contingency plan to preempt looming liquidity crisis. Once LCP is triggered,
specific actions will be rolled out 1o obtain extra funding and mitigate any cash flow out flow. Roles and
responsibilities of various units in the LCP are also well defined.

SR AN RE S B RS - - SR IESE B AT SRR
ﬁh?@%?z%ﬂw@c&ﬁ:fﬂ?ﬁ% FMER - FREME i sHED BB AT A SRR T Lﬂ e -

g.  Concentration limits on collateral pools and sources of funding (both products and counterparties)

BRI AOR (ER BT ) 6sd e iR

(i) Maintenance of adequate high credit quality liquid assets as liquidity buffer
R EREENERNEEEF BRI EE

Book value Fair value Amortized cost Total
T (8 through other s EcA fagn
comprehensive
income
A E AT S
AR VAN ﬁf% £l
HKD million HED miliion HKD million HKD million
HEWEE T AT E T EEEHEST AT AT
As at 31 December 2018
01812 H31 A
Exchange Fund Bills 199 i - 200
Available-for-sale debt 235 - - 233
securities
o} fit oy B % 5 5
434 1 - 435
As at 30 June 2018
WIBF6 H30H
Exchange Fund Bills 200 - - 200
Available-for-sale debt 235 1 - 234
securities
CIREAR N1 i d o
435 i - 436
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A. BRANCH INFORMATION (HONG KONG OFFICE) {cont'd)
FAESITIRENE)

(1) Diversification of source of funding is our on-going strategy mcluding long term bond issuance, short term
money market interbank borrowing and acceptance of savings and time deposits.
W AU AR (LRINTIF NS LI EESRT - R B R R L R S T B B R
WiTFER -

Demand deposits,

Deposits and current accounts and
balances from banks Savings deposits
SRITTEENEES, 1.8% from customers
ke L
Issued debt ERER  ERE
securities 7 r:"%ﬁl&ﬁ%%@%fn
GELZeR ot 22% ‘
X Time, call and notice
36.1% _
deposits from
customers
EFEREHER

Amount due to FITEEE, 10.7%
overseas offices of

the Bank
2018 Percentage of total funding {HKD 81.3 biilio \,E fE s

2018 EH S HI LN E = 587) L, 492%

Demand deposits,

Deposits and current accounts and
balances from banks Savings deposits
SRITIESAERE, 2.0% from customers
) . e = Rty
tssued debt T e
securities ’?"WT”JE AL
R 3.3%
AT BTRERE ~\‘“~\\_ler1e call and notice
36.3%

deposits from
customers

overseas offices of
the Bank

2017 Percentage of total funding {HKD 74.2 billion SOHEE e 25

2017 FF & EH b (- Hr - Bk T) 3, 45.4%
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A. BRANCH INFORMATION (HONG KONG OFFICE) (cont'd)
BT TEE(E)

h. On— and off-balance sheet items. broken down into maturity buckets and the resultant liquidity gap

HEAMBAIRMARIINED - 45 AR RIWIRRAI ML LS R B O

The table below depicts the on-off balance sheet items, broken down into maturity buckets* of the Branch as at 31
Dec 2018
NREDR TEEE 2018 4F 12 H 31 HEYATTHUE B R ERITRNARIMER - UEIHRET Y

(In EES millians) Total Nextday [2to7days [€daysw 1] 31 mon} >3 months | >F momhs | 51 vearup | 22 years | >3 yeais | Over 5 | Babncing
amount months uwp te 3fup to 6jup to tftodvears Jup to Sjup to 5| veax amount
moenths months vear vears vearg
Cuwrency notesand . nE R - - N i N
coins
Due from hiA fora‘e 4 o |- - - - -
of Exchange Fund " o
Due from banks £5972 2395 236 2765 24823 3664 1386 10351 4347 14,453 20430

Debt secunties, -
prescribed
instrumerts and
structared financial 435 433
wstrtements held (net
ofshort positions) -
Readih monetizable
Acceptances and bills al- - . N
ofexchanee held =
Leoans andadvances
tonenbank 17,408 Bi6 1543 NS £i7 1,392 1%t 4273 2,256 1,35

customers
Ochey asssts

Toaien balance: Ran|  oBm| L) sup) oase) 4ee|  Me|  mse| el 68|  aum s
Les) gl | aem|  aw| wm| e ‘ ) ' 1

Totaloffbafance-
sheet assets

{ls HES milions) Total Nextday { 2to7davs [ § daysto 1] »1 mopth| >3 months | >6 months ] >1 vearup | 22 vears | 3 yeass | Over § | Balancig |
ameount months up fte 3Ifup te flup to Tjitelyears jup te 3lup te 5} years amount
months months vezr years vears
Deposits fromnon- - - - -
bank customers - 3

Pledged denosits
Demand, savings and . - - N N - N
curent account 1813 1,813
deposits
Term, call andrionice
depesits
Dt 1o banks 11234

™
’l
S
t
an
”
1o
[

1 2363 6628 1,838 134 4,058 L4564 £.2¢3

Debt secunties,
praseribed

mstnaments and a2 78 A e £13F 16162 1408
structured financai - -~ HWilha o 12808
instraments issued

and cutstanding
Orher Babilities 280 ¢ < e 1 1% e - - 13 1

Capitalandreserves

e pas| e aaet] osami sew| s mem|  am| o wes| o]

-1
Totnaieffbalence- - - -
shoat, Liabilities 2670 LI £908 &118 ins L0 L il

* The maturity buckets mainly follow information provided to the HKMA MA(BS)23 — Liquidity Monitoring
Tools return

HHAEH F B EEIRE TS SE RN MA (BS) 23 - FEME BT By
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B. BANK INFORMATION (CONSOLIDATED BASIS)
AT E B

(Amounts reported are expressed in HK Dollars at exchange rate of
Thai Baht at the balance sheetdate [\ T #77 > BH EHE K
BEEEH 2 FHEDTEERBR)

Capital and capital adequacy BEEA R BT EXF ELL R
Total shareholders' funds A% 97 & 4 4% 41

R A

Capital adequacy ratio

31 December 2018

20I18F 12A31 9
HKD mllhon

HKD #7T 0.24141)

99,740

17.96%

30 June 2018
2018F 6 A 30 H
HEKD million
BEEET

(1 Baht 3% g% =

HKD #5T 0.23671)

94,727

17.22%

The computation of the above consolidated capital adequacy ratio is consistent with the Basel Capital Accord.

,Lp_'{"m ]F‘Z—*E/l‘lth F]‘: FJ{-*I:‘

o fif B B B

Other financial information

- Total assets 48 ¥ iF

- Total labilities 48 3 (&

(EHHEEXBME) % -

752,412

652,671

467,315

561,631

For the year ended
31 December 2018

FE 2018 % 12 A 31 Uk

+{E@H
HKD million
f%” tEEl ’1"3} C

HKD #5¢ 0.24 141)

fi 7 E Al

- Pre-tax profit

10,687

= 201

751,650

656,923

455,322

556,246

For the vear ended
31 December 2017

T2 A3 Rk
+{EH

HKD million
BT

(1 Baht 3 #f =
HKD 377 0.23978)

9,867




