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Rupiah Two Decades of Transformation

1999 - 2000 - 2001 - 2003 - 2004 - 2004 - 2005 - 2012 - 2013
DXY % sGD a% AR 14% BRL 15% KRW 9%
MXN 2% CHF 1% GBP 9% cp 9% MXN %
Ny 0% GBP 1% cp 8% TRY 7% Ny %
SAR 0%  TWD 0% CHF 6% £GP 7% EUR 3%
MYR 0% THB 0% DXY 6% KRW 6% GBP 3%
WD 4% Ny 0% EUR 6% MXN % DXY 2%
INR 8% £GP 0% Iy 6% INR 3% CHF 1%
SGD 8% MYR 0% PHP 5% Ny 2% SAR 0%
CHF -10% SAR 0% AUD 5% WD 1% SGD 1%
ap 1% DXY 0% INR 3% MYR 1% WD 2%
£GP 12% Iy 1% T™WD 2% PHP 0% PHP 3%
GBP -13% MXN 1% KRW 2% SAR 0% THB 7%
KRW -14% PHP 1% THB 2% AUD 1% MYR 7%
EUR -14% KRW 1% SGD 2% THB 2% cp -8%
THB 7% EUR 2% MYR 0% SGD 2% £GP -15%
Py -19% INR 2% SAR 0% GBP -3% AUD 7%
BRL -22% BRL -2% CNY 0% ZAR -4% INR -21%
PHP 23% AUD 5% EGP 3% JPY -5% TRY 2%
AUD 5% cp 6% TRY 5% DXY 5% BRL 2%
ZAR 329 TRY 7% BRL 9% EUR 6% PY -27%
DR 6% ZAR -13% MXN 9% CHF 7% [orR -3a% |
TRY  -136% [oR -28% ] [ R -15% | [1OR -19% e— ] ZAR -35%
nik
N
2023 -YTD'25 & 2021-2022 - 2018-2000 < 2017 -2018 <~ 2014-2015
DXY 16% £GP 12% THB 3% DXY 2%
CHF 14% BRL 4% MYR 3% MYR 3% PHP 1%
GBP 14%  MXN % DXY 2% DXY 2% SAR 0%
EUR 8% SAR 0% WD 2% KRW 1% THB 0%
THB 5% CHF 1% Iy 2% SAR 0% WD 2%
SGD 5% Ny 5% CHF 1% £GP 0% Ny 3%
MYR 2% MYR -6 THB 1% SGD 0% KRW 3%
WD 3% [ior 7% m SAR 0% Py 1% INR 4%
MXN 1% TWD 8% Ny 3% EUR 1% SGD -8%
PHP 1% THB 8% PHP 3% GBP 2% CHF 9%
INR 3% INR -10% SGD 5% WD 2% £GP 9%
BRL 3% EUR -12% INR -6% CNY -3% CLp -10%
CNH 2% KRW 12% EUR 6% CHF 6% AR 1%
AUD A% AUD -12% GBP -10% PHP -6% GBP -12%
DR 16,300 4% m GBP 13% KRW 1% e 7% MYR -12%
7AR 5% PHP -13% DR 12y w— ] AUD -9% [ior 155 mm—
DXY 5% AR -15% VXN 20% ZAR 12% VXN 15%
KRW 6% cp 7% TRY -24% VXN -13% Iy -16%
I 9% Py -18% AUD  -26% [ iR BT | TRY 21%
e 9% sGD -38% AR 7% INR 1% AUD 2%
6P 519% £GP 43% P -28% BRL -20% EUR  -27%
TRY -52% TRY 57% BRL  -32% TRY  -58% BRL -37%

Most
vulnerable

Amongst
the least
vulnerable

Iron and Steel Export (% GDP)

2

0.2%

2012-2015

0.6%

2016 - 2020

2.4%

2021 -2024

Current Account (% to GDP)

-2.7%

2012-2015

Source: Bloomberg, Bureau of Statistics

-1.9%

2016 - 2020

0.1%

2

2021 -2024
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Completed Key Infrastructures Will Enable Development of New Economic Growth
Centre

Sea toll program grows traffic in Eastern The air toll program has developed pioneering

Indonesia has a concrete toll road
flights across Indonesia

Indonesia through interconnectivity and

development plan... .
economic support

Indonesia has significantly accelerated toll

road development in the last 10 years through : Vo Yo, W Sa -
the Trans-Java Toll Road and Trans-Sumatra Toll : Wk e
Road. =n=l e .vv"‘v

Toll road development in Indonesia

2,432 km )
Since 2019, the sea ...and propelled the
775 km toll program has growth of cargo in
connected... the east
1978 - 2014 2014 - 2024

130 +60% (157k) 21 220 41

Sea Ports ton of cargo coordinating points.  new passenger routes  new cargo routes

Logistic Performance Index : Indonesia

2010 2023 33 +68% (13)
2 .76 :> 3 00 main sea routes fleets

Sources: World Bank, General Plan of Toll Road Network Ministry of Public Works, Ministry of Transportation .



Improved Connectivity Drives the Spread of Industrial Development on Garment and Textiles
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Labor-Intensive Industries

Current State of Textile Industry Workforce in Indonesia

SANG (o)
3.98 million 19.9%
Number of total workers of manufacturing
in textiles sector sector workforce

With Trans-Java, majority of factory
relocations are choosing factory areas outside
of established industrial zones, presenting a
unique opportunity to boost economic
development in Indonesia’s smaller cities

With global supply chains shifting, Indonesia has a
growing opportunity to attract factory relocation.
Strengthening port infrastructure, road access,
power and utilities is essential to support job
creation and investment in labor-intensive industries

From just 2 global textile brands alone, the factory relocation from overseas
to Indonesia could generate up to 67,870 new jobs Indonesia this year.

Banten Central Java

Serang, Tangerang Brebes, Boyolali, Demak, Slawi,

2 Factories Batang, Kedungkelor, Pekalongan  EastJava

1.520 Workers I 10 Factories Pleret
60.481 Workers 1 Factory

400 Workers
WestlJava o o I I
Cirebon, Majalengka, Subang,

Purwakarta, Karawang, Cimahi, Bekasi
11 Factories
5.469 Workers

. TRANS SUMATERA:
=1 Completion: 1.057 km
i Financing Need to Connect
Port Road Access Power & Utilities | L@Mpung to North Sumatera:
Infrastructure R9161 T
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New political cycle & Consolidation & Take-Off
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- 1st 1 - st
1,483,010 SBY - 1stterm Jokowi - 15t term Prabowo - 1st term 8,000,000
5,600.0000
Oct-2004 Oct-2014 Oct-2024
1,400.0000 7,750.0000
5,400,000
1,300,000 7,500.0000
5,170.1089 I\ l/\
1,200,0000 o v-vv A A d COMPOSITE  7,184.7080
o Equity Equity W 7,000.0000
1,100.0000 consolidation Take-off .
4300000 Equity 7500000
consolidation
1,000,0000
i 4,600,000 .
conigllig%ion Equity o
500.0000 . Take-off £,250.0000
800.0000
JE—- 6,000.0000
10,400.0000 | USDIDR - ICE
Rupiah L USDIOR - ICE 17,000.0000
10,200.0000 L
depreciation 16,750.0000
14,400,000
10,000.0000
. 16,500.0000
Rupiah : '
280,000 i o de reFéiation Rupiah
Rupiah P appreciation USDIDR 16,255,000
9 600.0000 appreciation 13,600.0000
(123000 16,000.0000
¢ 400,000 15,2000000 o
Rupiah
uptan 15,750.0000
9,200.0000 12,800,000 . appreciation
Rupiah 15,500.0000
9.000.0000 40000 depreCIatlon
15,150.0000
8,774.0000 | USDIDR 12,000.0000
Source: Bloomberg and Verdhana | ; ;. 0
Nov 2005 Mar May I Sep Nov 2006 Mar M Nov 2015 Mar May Jul Sep o MNov 2016 Mar My b Sep No
Oct Nov Dec 2025 Feb Mar Apr May Jun Jul

Source: Trading View
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Least leveraged country

Total Credit % GDP

Hong Kong SAR

Japan

Luxembourg

Singapore

France

Canada

Switzerland

Sweden

Belgium

China

Greece

Netherlands

Portugal

Korea

Spain

United States

United States

Italy

United Kingdom

Denmark

Finland
Ireland
Australia
Thailand
Norway
Austria
New Zealand
Germany
Malaysia
Chile

Israel

Brazil

India
Hungary
South Africa
Czechia
Colombia
Poland
Russia
Turkey
Argentina
Saudi Arabia
Mexico
Indonesia

Source: BIS, DEN

Corp Credit % GDP

Luxembourg
Hong Kong SAR
Sweden
France
Ireland
China
Switzerland
Netherlands
Belgium
Singapore
Denmark
Korea
Japan
Canada
Norway
Finland
Chile
Austria
Spain
Portugal
Thailand
Hungary
United States
Germany
Russia
New Zealand
Israel
Italy
United Kingdom
Australia
Malaysia
Turkey
Greece
Saudi Arabia
Brazil
Czechia
India
Poland
South Africa
Colombia
Indonesia
Mexico
Argentina

Household Credit % GDP

328 Switzerland

279 Australia
Korea
Canada
Netherlands
New Zealand
Hong Kong SAR
Sweden
Thailand
Denmark
United Kingdom
Norway
United States
Japan
Malaysia
France
Finland
Luxembourg
Portugal
China
Belgium
Germany
Spain
Greece
Austria
Singapore
Chile
Israel
Italy
India
Brazil
South Africa
Czechia
Colombia
Poland
Ireland
Russia
Hungary
Mexico
Indonesia
Saudi Arabia
Turkey
Argentina

Japan
Greece
Singapore
Italy
Portugal
Spain
France
United States
Belgium
United Kingdom
Canada
Brazil
Argentina
Austria
India
Hong Kong SAR
China
South Africa
Hungary
Finland
Germany
Malaysia
Israel
Colombia
Australia
Thailand
Poland
Ireland
Netherlands
New Zealand
Czechia
Mexico
Indonesia
Norway
Turkey
Sweden
Denmark
Switzerland
Luxembourg
Saudi Arabia
Russia

Govt % GDP
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Indonesia growth remains among the highest

T

Global GDP growth estimate

W2024 W 2025 2026
6.7% )
Indonesia
Not fully insulated
5.6% DPutremainsamong the highest
4.9%
41% Waox MWa0% 3oy
2.8% 2.7%
1.6% 1 15%
1.2% 1.2% 1.2% 1.2% 1.1%
I . 0.6%
India Phil Indonesia APAC Malaysia China Global Taiwan Thailand Brazil Australia Euro Area Japan

Source: CEIC, DEN




Deregulation to Push Investment

Indonesia FDI % GDP, gross
2.8%

2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

1.7%

2.6%
2:3% 2.2%
2.0%
1.8% 1.8% 1.8% 1.8%
1.6%
1.2%
0.5%

2024

1Q25
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Key Deregulation Plans:

1) Business Licenses
- Local minimum content incentives
- Permits

2) Import Deregulation
- Tightening illegal import
- Border security, quarantines

w

) Labour-intensive Sectors
- Textile and articles
- Textile supply chain under national strategic project status

Source: Bl, Cabinet Secretary n
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Meal Program rollout estimation

.S

o

2

%
(/[,

LIk IND

* Low base of 2025
* Budget & recipient to 5x in 2026 > mass market consumption

# of Vendor (in 000) Recipients (in mn) Budget (IDRtn) Parabolic growth of meal program recipients
74 271 90.0 Mthly Recipients = ====- Average
25
2x 80.0
~2x ~2X +132tn 70.0 TTTTA
60.0 2027 Avg: 74mn
40
13 139 50.0
5 40.0
X
~ 5 2026 Avg: 40mn
o X +112tn 300
20.0
3 7.9 27 ]
[ ] 00 e -~ 2025 Avg: 8mn
2025 2026 2027 2025 2026 2027 2025 2026 2027 i § i § i § i i i i E 5
21% target 59% 96% 24% target 68% 100% 16% target 64% 98% Z & ¢ & % % ¢ & 2 # & =

Source: National Nutritional Agency, NEC estimate n
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Free Nutritious Meal (MBG) as a Pro-Jobs, Pro-Poor, and Pro-Equality Program " g
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Free Nutritious Meal Program (MBG) Supply Chain Rice Production
Total Rice Production 2024: 30.6 million tonnes
Budget 2025 :Rp171T(~USD10,7 Bio) b 4.7% 13.1% p—
Target : 82.9 million beneficiaries Qf Kalimantan =y Sulawesi
e f VA N 9
(32.000 SPPG) e - hed/ s o 0.7%
A SR A i e o Maluku&
Economic and Social Impact Simulation \ s { o &S0 f«\\Papua
9 )v‘ ’-.‘/'1 ; ‘J( ¥ p .#‘:‘ L:,. ': ‘y\-/”-‘—,\
221% ! RN
%] Gop Growth* t 0.01 - 0.26% Sumatera 1. 3. vy N
&‘ Job Creation t 0.9 — 1.9 million workers 154'2" oL 52%
ave " Bali & Nusra

Rice Price Across Provinces
National Average Jan-May 2025: Rp 15,257/kg

" Most Affected Agri sector: +2.3% GDP
_ﬁ_ﬁi Sectors t 1.6 million farmers
& ‘ 10— 4.0% Enabling Programs:

y‘,‘ Food Self-sufficiency Program
m Inequality ‘ 1.4 —4.8% <

* The positive GDP impact is limited as the funding is reallocative.

§ Genomic Sequencing

These positive impacts require timely & effective MBG ¥_.:-  Inter-Region Connectivity
execution -—

Source: National Economic Council Estimate Source: Bureau of Statistics, PIHPS



Key Focus (1/2) - Efficiency and Governance Improvements via Digitalization

National Public Service
Portal

Digital Community Services

MNational Portal of Government
Administration

National Portal for

Business Services

Strengthening
State Spending

Business Permit Strengthening

Governance

Based on Life Cycle Services F
A AF Of State Revenue Efficiency .
National Digital National
Service - Dashboard
c i+ Digital Effective OSS Improving the quality St"’aml::.'"g BE““"
ommunity Digita integrated with of state revenue spending: £-
Services (Population, Catalog, and social
. Central and Local governance . .
Health, Education) . protection spending
Government service (SIMBARA, Coretax, (social assistance
platforms Palm 0il, etc.) L.
subsidies)
W A
Institutional Social Health [ 3 Educati @ Business ﬁ Tax ’ public LKPP State
Application Services Protection cathcare ueation Licensing Non-Tax procurement officials
Revenue

Digital Public

Infrastructure

Digital Identity Digital Payment Big Data and Artificial Intelligence
Data Exchange

Institution Database

ONOMy,
NS "A)(

Source: National Economic Council



Key Focus (2/2) - Financial Center
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Average Residential Outflow of US$20bn due to:
- Regulation uncertainty

- Lack of return

- Lack of investment products

Financial centre designed by the user, for the user
Impact:

- Improved liquidity
- Lower cost of financing

20
15

10

w

(5)
(10)
(15)
(20)
(25)
(30)

Total outflow US$bn

14

Tax
Amnesty

N
=

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024

Avg annual outflow post TA
US$20bn

Directinvst; (6)

Portfolio; (3)

Others; (12)

- Less IDR depreciation

(30)
(80)
(130)
(180)
(230)
(280)

(330)

Total outflow US$bn
| | I I | |

US$320bn
Total Outflow
past 20 years

—

319)

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024

Cumulative 20 years
US$320bn

Directinvst; (118)

Portfolio; (38)

Others ; (163)

Source: Bank of Indonesia
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Short-term: Weak Demand = Fiscal stimulus
%1 INDOV\Q/
Near term growth driver: Fiscal Stimulus and Meal Program
Individual savings Govt Cash Balance (IDRtn) Budget Deficit % GDP
o/ \/-
(Rp OnIY; % y y) 57 Brazil (8.5
14% 63;5 us (6.2) — —  ——
India (5.9) n———
France (5.8 —————
542 China (5.8) ——————
10% 484 499 Mexico (5.7) —————— —
Japan (BRI R —
8.0% Turkey (5.2) ———— ——
7.5% 7.0% 7.0% 388 South Africa (5.0) E——————
6.6% " 338 UK (4.8) =——
o, Spain (3.6) n—
5.0% 4.5% Italy (3.4) =——
3.6% 213 Euro Area (3.1) —
175 Argentina (2.9) =—
138 Saudi Arabia (2.8) m—
0.8% 108113 Germany (2.8) ——
N 86 South Korea (2.6) n——
I Indonesia (2.3) m——
Source: Bloomberg and Verdhana I Russia (1.7)  —
-1.2% Singapore (1.6) —
3888888888 BEZOE Canada (1.4) m—
S 9 9 9 9 9 9 9 9 9 o < zaa:aagﬁwaﬁiiimi Netherlands (0.9)  mm—
O A S O A U S I Switzerland = 04
E) w [e)] ~N (o] o o [ N w E) (%3] .
Australia Source: Verdhana and CEIC p—_0.9

Source: MoF



\(ONOM/
V\(’\k /\/,(l B

S?’ ()1/
L] = &/ 8 z
Potential Sectors (1/3) — Tourism
2 S
s, = INDQV\Q
Tourism Receipt to GDP International Cash Receipt Indonesia foreign tourist (mn)
(%) (US$Sbn) 40 37
35
Thailand N 13.0% Thailand [ 64 30
25
Malaysia | 5.5% Malaysia Il 22 20 16
. 13
Singapore | 2.4% Singapore I 20 0
Avg I 3.2% Avg N 51 5
China [N 3.8% China N 41 ccsiffffigsregeiIdaga
O O O OO OO O o o o
AN AN AN N AN AN AN NN NN
S.Africa R 2.2% S.Africa 0 9
Tourism % GDP
3.1%
UK Il 1.6% UK Il 49 3.5% US$79
Germany R 1.4% Germany [ 58 R Add 2.0%
5 5o, to GDP
. (o]
Ind i 9 Indonesia I 18 o 1.6%
ndonesia [l 1.4% 2.0% US$16.4
1.5%
us B 0.9% us I 039 Eliminate
1.0% 1.1% CAD
India [l 0.9% India Il 32 0.5% US$18bn
, 0.0%
Brazil | 0.3% Brazil | 6 S = 228383888 0B K®NOaGN®mS I
N d d § & 0 d d N N N N Nonoononon.on o
O O O OO OO O o o o
AN AN AN AN AN AN NN AN NN

Source: Bureau of Statistics
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Potential Sectors (2/3) — Healthcare
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Health Expenditure as % of GDP

11%
10%
Healthcare reform:
- Underpenetrated, yet rapidly growing 20 5 4%
- In-line with government priority of human
) o 3.8 4.1% 4.1%
Caplta| 3.8% 8%
2.9% 3.0%
Indonesia India Malaysia Thailand Singapore  Philippines Vietnam China Brazil Japan

Source: CEIC



Potential Sectors (3/3) — Financials

Financials and Portfolio Investment:

- Declining PE, but stable ROE

- Cheap valuation relative to historical and peers

PE Indo
19,0
20,0 18.0
18,0
16.0 17,0
14,0 16,0
12,0 15,0
10,0
14,0
8,0
6.0 13,0
4,0 12,0
2,0 11,0
W WM~ W®N MM 10,0
AR L B B ey
S 2as > c =2 <
o O 0 = © 8 ¢ © @ =
_Z w0 ST =~Zw = 8

Jul-17

Apr-18
Jan-19
Oct-19

Jul-22
Apr-23

ROE Indo

Market PE/ROE

Among the cheapest

Jan-24
Oct-24

0.7 0.8
0.5 I

PE/ROE Indo

1,4

1,3

1,2

1,1

1,0

0,9

0,8

0,7

0.5 Exclude 2020-2022

' w W W M~ ™~ ™~ o o o a o O N [ I o I . TR e B o T~ S N w W
— ™ = v o o o o =™ = — o S O O O o N NN o ™
E 2 A £ 2 A £ 2 A £ 2 A £ 2 A £ 2 A £ 2 A £ B
o © @ o ) @ o ) L o © L o © @ o ) @ o ) L o ©
- T - 5 e - < e - 5 e - I - 5 - 7 e -

PE/ROE Indg  weeeveeeeees +1SD e -158 Average
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1.8
1.7

1.5

Malaysia Thai India Nasdaq

Source: Bloomberg



Divergence - Bond and Equity

Government Bond Yield (30Y) %

A

10.000%
9.000%
8.000%

ID30Y 7.035%

6.000%

GB30Y 5.402%
o

W\/ US30Y | 4.955%
4.000%

DE30Y  3.032%

2.000%

1.000%

0.000%

-1.000%

2016 2017 2018 2019 2020 2021 2022 2023 2024

2025  202¢

9.0

8.0

7.0

6.0

5.0

4.0

3.0

2.0

Indonesia spread vs DM (30Y) - %
Bond risk premium compression

8.4 ; +2stdev

VA\-VV\ 7.0; +1 stdev

5.7 ; Average

4.3 ; -1 stdev

3.0; -2 stdev
(@] (g o < LN (o] M~ M~ 0 (@) o i N ()] [90] <
ot G g S d g g Qg o
o) O t" b C 5_ O o t)‘ o C S_ 0 S 46' oo
P Ao <cLAoz2<c<8 Ao 3

Source: Bloomberg



Divergence - Bond and Equity

Bond spread narrowed, but equity discount widened

Indonesia spread vs DM (30Y) - % 30% PE discount % Indo vs DM
0.0 Bond Equity

20%

8.0 N 10%
7.0 A

v 0%

6.0 -10%
5.0 -20%
4.0 -30%
3.0 -40%
3.0; -2 stdev
-37%; -2.1 stdev
2.0 -50%
N NN N VOO 00 OO O O 30 N NS T < ST S DN OO O NN 00 0 OO N N 0D o oNn < < 0
VRN AR R L R R SR B Y A B N B r R B U B U e B S B R B
o € c o0 +# ©c o +#H < o +#H < o = < o B < o = C C > - O O == O >+ = o cCc C©c > =2 0 0 5 O > 8-
|8} |8} 8] |8} |8} 8] |8} o S O ® © © IS Q S 0 © Q ®©
o 2o 2o =2Po 2o 280 =22¢o0 T2~ o0szZ332c4¢L~>~a820s

Source: Bloomberg
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Lagging currency and equity market performance
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Global Currencies Global Equity
From Sept’24 From Sept'24
40% 10,0%
2.0% US; 2,0% 2.0% DM 3,4%
4 . US 1.8%
0.0% DM 1.4% 0,0%
EM -2,5%
20% .n..,f EM; -0,8% 5.0%
-4,0% -10,0%
_ o
6.0% -15,0% Indo -15,3%
Indo; -7,5%
-8,0% -20,0%
-10,0% 25.0%
_ 0
12.0% 30,0%
-14,0% 25 09
ﬂﬁﬁﬁlﬁﬁ'&?ﬂﬁ“ﬂ?ﬂﬁ _'u-crwr-:rwrrr'ﬂmmmmmlﬂ
§823888¢88%2%% igggsgegcwss
Z 2 0 & & W goéééﬁiu‘:g%-ﬁﬁ

Source: Bloomberg
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