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Disappointing Q3 GDP number with worsening
external outlook

Q3 GDP growth in Thailand slowed sharply to 3.3% YoY, much weaker than the consensus
of 4.2% YoY (Chart 1). This is a result of a combination of weaker external demand and
a significant slowdown in tourism.

The outlook for the Thai economy has worsened considerably since Thai goods exports in
September unexpected declined by 5.2% YoY, a complete reversal from an increase of 6%
YoY a month earlier. Exports to China plunged by 14.1% - where the fallout from the US-China
trade war have started to bite the global trade much earlier than thought.

Furthermore, the impact of slowing tourism is also weighing on the outlook for the sector,
prompting the Thai government to waive the US$60 visa fee for tourists from 21 countries,
including China, between Dec.1 and Jan.31. The number of tourists from China has fallen sharply
in recent months — a plunge of 8.8% YoY in Q3 (Chart 2).

The faltering tourism sector is not only as a consequence of the deadly boat accident in Phuket,
but also due to the weakening China’s economy. Therefore, we do not expect a sharp rebound
in the number of Chinese tourists in the coming months — in contrast to recent rapid
recoveries.

Private consumption continued to hold up well, expanding by 5.0% YoY in Q3 compared to 4.5%
YoY in Q2 (Chart 1). Spending on durables—especially on cars— expanded solidly by 16.7% YoY
in Q3, while spending on non-durables softened. That said, we expect high household debt to
be a drag on private consumption, going forward.

We expect to revise down our 2018 GDP growth forecast from 4.5% based on a much
gloomier outlook for external demand. US-China trade war is likely to be prolonged —lowering
our trading partners’ GDP materially. The NESDB also revised down the 2018 GDP growth
projection to 4.2% from 4.2%-4.7% previously.

The Bank of Thailand decided to hold the policy at the last MPC meeting, but with the votes
splitting 4 to 3 in favour of the status quo. This was largely seen as a precursor to the December
25bp hike. However, we think the readings on Q3 GDP will make it difficult for the BOT to
hike in December given significant downside risks to growth — despite the recent
reiterations on financial stability and the need to build “policy space” by the Bank of
Thailand
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Chart 1: Thailand GDP (% YoY) Chart 2: Thailand Tourist Arrivals (% YoY)
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Table 1: Real GDP - Expenditure Side

Private Public Grzsaspfi-'tiaxled Private Public Eé:g;t:;)f Exports of Exports of Irgzz::&of Imports of  Imports of
Consumption Consumption Eormation Investment  Investment Services Goods Services Sonviies Goods Services
(51%)* (16%)* (25%)* (18%)* (7%)* (75%)" (57%)* (19%)* (65%)* (53%)* (12%)"

Q12015 3.0 23 16 9.9 38 339 25 0.9 15.6 26 44 5.1
Q2 2015 29 19 1.0 12 41 20.0 2 § 24 273 04 04 05
Q3 2015 33 1.9 21 -1.9 91 216 43 0.1 235 2.0 21 1.2
Q4 2015 29 3.0 53 8.9 11 4138 2.8 4.6 38 -0.9 -15 1.6
Q12016 34 3.0 8.3 49 24 128 51 1.0 18.9 49 74 6.7
Q2 2016 36 40 238 33 0.0 12.8 23 -11 14.8 17 2.8 25
Q3 2016 31 24 -39 1.0 0.3 45 20 05 10.7 -1.0 21 44
Q4 2016 3.0 223 29 2.1 0.1 8.9 18 16 25 35 32 438
Q12017 34 3 0.7 1 -11 10.0 27 28 25 59 7.3 04
Q2 2017 39 29 04 0.3 3.0 6.9 51 49 57 72 9.2 -1.0
Q3 2017 43 34 18 12 25 -16 6.9 8.2 26 6.5 912 5.0
Q4 2017 40 34 0.2 03 24 -6.0 74 6.6 9.9 175 83 40
Q12018 49 37 19 34 341 40 6.0 47 95 87 93 6.2
Q22018 46 45 20 3T 32 49 6.8 74 49 8.3 72 133
Q3 2018 313 5.0 21 39 39 42 0.1 0.2 0.2 10.7 94 16.9
2015 3.0 23 2:5 43 21 284 16 2.0 16.2 0.0 0.2 -1.0
2016 3:3 3.0 22 28 05 95 28 0.3 15 -1.0 23 46
2017 39 32 05 0.9 1.7 -1.2 55 56 51 6.8 85 03

%QoQ, sa Private Public Grg:spiFti:led Private Public Eég::: ;)f Exports of Exports of IZE:::? Imports of Imports of

Consumption Consumption Fomme Investment Investment P Goods Services Soviies Goods Services

(51%)* (16%)* (25%)* (18%)* (7%)* (75%)* (57%)" (19%)* (65%)* (53%)* (12%)*

Q12015 04 07 2.8 541 0.3 22,0 49 44 6.2 0.9 16 24
Q2 2015 05 0.8 23 -1.2 -1.9 0.2 07 04 6.1 -1.6 27 41
Q3 2015 13 1.0 36 13 0.7 5.9 08 0.1 31 04 05 0.5
Q4 2015 0.8 08 13 33 39 7.9 07 0.0 21 -14 -1.6 03
Q12016 0.8 05 0.7 04 0.6 42 24 12 6.2 -1.9 -31 28
Q2 2016 0.7 15 25 -13 -3.6 46 -1.6 -19 1.6 12 16 0.2
Q3 2016 0.7 0.2 26 0.7 -0.3 -1.9 0.7 05 0.7 13 1.0 (0
Q4 2016 0.7 0.6 6.8 34 29 95 05 18 47 25 33 04
Q12017 12 12 24 05 04 4.0 28 24 47 14 15 -15
Q2 2017 1.2 1.0 0.9 -16 0.9 -8.5 1.0 03 44 21 31 -16
Q3 2017 1.2 05 0.8 05 -0.2 341 27 37 -11 0.9 12 21
Q4 2017 04 07 41 16 AT 32 09 0.1 23 28 2.0 97
Q12018 20 14 0.6 25 05 59 12 04 35 27 29 0.5
Q2 2018 0.9 18 05 0.7 13 6.3 20 31 0.2 1.7 1.0 5.0
Q3 2018 0.0 1.0 0.6 0.8 0.6 24 4.0 3.7 5.0 32 33 14

*Percentage of GDP (2017)
Source : NESDB

Economics - 2



@ Bangkok Bank | RESEARCH

Table 2: Real GDP - Production Side

Industry Services
Non =
IiELAE Agriculture  panufacturing Construction W: c';lesgle ] T;:rsap;;/ﬂ Financials e :::::r?l Education };iiiit:ll Socjal
etail Restaurants o Estate Defence Work Services
(6%)* (94%)* (28%)* (3%)* (15%)* (6%)* (10%)* (7%)* (8%)* (5%)* (3%)* (2%)"  (2%)

Q12015 3.0 -93 47 2.7 20.3 46 204 7.0 103 24 -13 -23 17 22
Q22015 29 -8.0 38 -0.1 15.0 47 238 87 8.8 0.0 0.8 -0.8 13 5.0
Q32015 33 -6.6 38 19 10.9 33 133 48 6.8 1 25 15 36 57
Q42015 29 -2.3 4.0 22 241 6.4 45 13 7.8 36 0.3 08 76 45
Q12016 34 -39 42 0.2 126 55 128 6.6 5.2 33 39 34 45 79
Q22016 36 -29 42 37 9.1 44 10.1 23 45| 36 -04 08 35 92
Q32016 31 -36 36 26 59 5.6 121 38 6.0 25 -1.8 -0.8 13 101
Q42016 3.0 04 35 29 6.9 58 49 37 76 32 03 16 -0.1 6.0
Q12017 34 6.0 32 19 32 5.9 5.1 5.3 48 38 -0.2 0.1 15 6.5
Q22017 39 15.9 30 1.0 -5.7 6.0 7.0 78 6.3 42 14 22 31 58
Q32017 43 9.7 4.0 42 -1.6 6.4 6.9 74 46 47 04 12 41 53
Q42017 4.0 -1.3 47 34 5.3 6.9 15.3 8.8 36 58 0.1 13 38 6.1
Q12018 49 6.5 48 38 12 7.0 128 5 36 49 03 2 07 4 5.0 46
Q22018 46 10.2 41 32 20 73 94 6.8 46 35 -0.9 0.0 43 43
Q32018 33 43 33 16 47 72 6.5 6.2 30 48 -1.0 -1.0 16 75
2015 3.0 -6.3 41 17 171 48 15.0 53 8.4 18 0.6 -0.2 36 43
2016 33 -25 38 23 86 53 9.9 41 6.5 32 0.4 12 22 83
2017 39 6.2 37 26 -23 6.3 85 73 48 46 0.2 12 31 59

Industry Services
Non i
vl G0 AQHC(L“UFG Manufacturing Construction LIRS e T;::rs:;:y Financials el :::ll::l Education Hsiilitahll
&Retail Restaurants o Estate Defence Work
(6%)" (94%)* (28%) (3%)* (15%)* (6%)" (10%)* (7%)" (8%)* (5%)" (3%)" (2%)*

Q1 2015 0.4 2.4 0.7 1.5 11.6 11 4.2 -1.8 4.1 -0.2 -3.5 2.1 L1 -2.5
Q22015 0.5 -1.7 0.7 -1.5 2.5 1.5 2.3 3.5 0.0 -0.5 3.1 1.6 1.0 1.2
Q32015 13 0.5 1.3 1.5 0.7 0.8 -1.4 -0.4 1.9 1.7 1.6 1.9 2.5 2.1
Q42015 0.8 1.2 1.1 0.5 6.5 2.2 1.2 0.6 1.3 2.0 -0.9 -0.8 2.5 3.3
Q1 2016 0.8 -3.6 1.0 0.2 0.6 0.8 9.2 2.2 2.2 -0.1 0.0 0.9 -1.3 14
Q22016 0.7 -1.9 0.9 1.8 21 0.8 0.3 -0.3 1.3 0.3 -1.1 -1.2 -0.1 2:5
Q32016 0.7 13 0.5 -0.2 -1.9 1.8 1.6 1.4 1.3 0.6 0.5 0.4 0.3 2.0
Q42016 0.7 4.0 1.0 0.8 5.2 1.9 4.6 0.8 24 1.9 0.6 14 0.7 0.0
Q1 2017 1.2 2.7 0.7 -0.3 -3.5 1.2 7.2 3.0 -0.1 0.9 -0.2 -0.5 0.7 2.1
Q22017 1.2 6.4 0.8 0.9 4.1 1.2 2.6 2.2 2.2 1.1 0.4 0.9 1.3 1.8
Q32017 1.2 -3.2 1.5 24 1.2 2.1 2.2 1.3 0.3 1.0 -1.0 -0.4 14 1.0
Q42017 0.4 -6.7 1.5 0.3 0.7 2.1 3.2 2.2 11 2.5 0.7 1.2 0.3 1.3
Q1 2018 2.0 11.0 0.8 0.4 2.9 14 3.8 1.3 0.1 0.2 0.1 0.0 2.0 0.5
Q22018 0.9 9.6 0.3 0.2 -1.8 1.6 -0.2 1.7 3.0 -0.1 -0.8 -0.8 0.6 1.6
Q32018 0.0 -8.0 0.6 0.6 2.7 1.9 -0.2 1.0 -1.0 2.2 -0.8 -14 -1.2 3.8

*Percentage of GDP (2017)
Source : NESDB
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Bangkok Bank Public Company Limited DISCLAIMER

The information contained in this report has been obtained from sources believed to be reliable. All reasonable effort has
been made to ensure the facts stated herein are accurate and that the opinions contained herein are fair and reasonable.
Where any information and statistics are quoted from any external source, such information or statistics should not be
interpreted as having been adopted or endorsed by Bangkok Bank as being accurate. Neither Bangkok Bank nor any of its
directors, officers, employees, and advisors nor any other person shall have any liability whatsoever for loss howsoever
arising, directly or indirectly, from any use of this information. The facts and information contained herein are as up to date as
is reasonably possible and may be subject to revision in the future. Any opinions presented herein represent the subjective
view of ours and our current estimated and judgments which are based on various assumptions that may be subject to
change without notice, and may not prove to be correct.

This report is for the recipient’s information only. It does not represent or constitutes an advice, offer, recommendation, or
solicitation by Bangkok Bank and should be relied as such. Neither Bangkok Bank nor any of its directors, officers,
employees or advisors nor any other person makes any representation or warranty, express or implied, as to the accuracy or
completeness of the information contained in this report. Neither Bangkok Bank nor any of its directors, officers, employees
and advisors nor any other person shall have any liability whatsoever for loss howsoever arising, directly or indirectly, from
any use of this report.
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