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Key Macro Messages

Global Economy Expands Amid 
Growing Growth Divergence

Inflation Remains Elevated 
Amid Energy Supply Pressures

Central Banks Gradually 
Recalibrate Monetary Policy
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• The divergence in economic growth is 
becoming increasingly apparent 
across both regions and sectors. 
Energy-importing economies continue 
to face greater challenges from higher 
energy costs, while AI- and technology-
driven industries are outperforming 
households that remain burdened by 
elevated living costs and persistently 
high interest rates.

• Although these divergences pose risks 
to the global economy, their severity 
remains moderate and is gradually 
easing. The gap between businesses 
and households has not widened into a 
systemic risk, while risks associated 
with AI and technology investment 
remain manageable, with no clear signs 
of a severe asset bubble emerging in 
the near term.

• Inflation remains above its normal 
range, driven primarily by supply-side 
factors, particularly concerns over 
downstream energy products such as 
gasoline and diesel. However, demand-
side pressures remain relatively 
contained, resulting in a gradual pass-
through of higher costs to broader goods 
and services prices, with no significant 
signs of widespread inflation 
acceleration.

• Global energy prices remain a key risk 
to monitor closely. While oil prices have 
risen to levels that could raise concerns 
for the global economy, the overall 
impact remains limited. This reflects the 
increasing adoption of alternative 
energy sources and the fact that global 
demand has not been strong enough to 
generate broad-based price pressures 
across the economy.

• Major central banks are entering a 
policy normalization phase, with limited 
room for further rate hikes before 
moving into a prolonged period of 
stability. Policy rates are expected to 
settle at around 4.00-4.25% for the Fed, 
2.75% for the ECB, and 4.00% for the 
BOE, while the BOJ is likely to continue 
gradually raising rates toward 1.75% 
before pausing in the medium term.

• Major central banks are maintaining a 
cautious policy stance amid risks from 
higher energy prices and resilient 
economic activity. Policy rates are 
therefore expected to remain elevated 
for longer as part of the rebalancing 
process. This is likely to keep bond yields 
in major economies at relatively high 
levels and provide continued support for 
U.S. dollar strength in the period ahead.
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Macro Outlook
Global, Developed Markets

• AI/tech-led resilience holds in investment, manufacturing, and trade, alongside 
services expansion—though some economic moderation warrants watch.

• Bifurcation risks are present but moderate and partially eased: energy-importing 
economies weigh less on global expectations, firm–consumer gap persists, and 
AI/tech risks—e.g., overspending—remain visible but non-acute.

• Supply-pushed inflation runs above norms; downstream shocks (in gasoline, 
diesel) are the critical issue tilting the balance toward further elevation, while 
demand pressure stays broadly limited and pass-through incrementally builds.

• We pulled forward rate hike expectations into 2026—roughly +0.25% across 
major central banks, with 2027 hikes unnecessary—while tightening risks grow 
more pronounced, testing conviction in the no-material-impairment assumption.

Global bifurcated resilience, inflation and tightening risks 
putting the base-case assumptions under pressure

Sources: Bangkok Bank Wealth & Bangkok Bank Private Bank, Bloomberg as of 1 Oct 2026
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Macro Outlook
Global, Developed Markets

• AI/tech strength holds, driven by strong private investment, with a manufacturing 
upturn as further evidence; consumption stays intact despite compressed real 
incomes, shrinking savings, and persistent but slowing credit card 
delinquencies—cushioned by equity wealth at ~20–25% of household assets.

• Jobs echo low hires/fires, and stabilization amid possible AI-led displacement.
• Inflation stays well above 2%, driven primarily by energy with incremental 

contributions from capex and tech activity; relatively contained pass-through 
and moderating momentum across many metrics offer partial mitigation.

• We expect one more 25bp Fed hike to 4–4.25% this year—anchored by its price 
stability mandate and elevated real yields implying real tightening risks, which we 
increasingly acknowledge—with further hikes unnecessary, as fine-tuning.

US: Lasting AI/tech strength, consumer vulnerability, labor 
stabilization, faster but limited Fed hikes

Sources: Bangkok Bank Wealth & Bangkok Bank Private Bank, Bloomberg as of 1 Oct. 2026
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Macro Outlook
Developed Markets

• The Eurozone's soft-data-led recovery expectations from its war-induced trough 
continue, though stagflation concerns are building—industrial production has 
stagnated while the consumer backdrop has broadly softened.

• The UK shows broad economic resilience, but structural inflation risks linger from 
regulated electricity and renewable infrastructure bottlenecks.

• Both economies face ongoing inflation pressures from natural gas supply shocks 
and elevated energy prices, weighing on demand and activity and creating an 
inflation-growth dilemma.

• We expect both the ECB and BoE to hike only 25bp for the remainder of the 
year—the ECB to 2.75%, the BoE to 4%—with neither likely to act further next 
year, both framed as recalibration.

Eurozone soft-data recovery amid stagflation concerns; 
UK resilience; ECB, BoE near terminals

Sources: Bangkok Bank Wealth & Bangkok Bank Private Bank, Bloomberg as of 1 Oct. 2026
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Macro Outlook
Developed Markets

• The outlook remains moderate, backed by foreign tech-equipment demand; the 
Tankan-Economic Watchers divergence (enterprise- vs. consumer-leaning) 
reflects a foreign-domestic disparity. Households are soft, cushioned by positive 
real wage growth, relatively tight jobs, and food tax cuts next year.

• Inflation has been broadly contained around or below 2%, aided by government 
intervention, with underlying metrics still below target; global energy costs pose 
upside risk, while Tokyo CPI—typically leading the national print—spiked 
notably in Sep, warranting close attention.

• We expect the BoJ to normalize via 2 more hikes—next possible this year—to 
1.75%, aligned with the measured macro backdrop and broadly tracking the 2% 
ideal without fully reaching it.

Japan: Moderate economy, tentative inflation spikes on 
watch, BoJ normalization

Sources: Bangkok Bank Wealth & Bangkok Bank Private Bank, Bloomberg as of 1 Oct. 2026
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Macro Outlook
Developing Markets

• The K-shape spans multiple fronts: policy-backed, tech-led industrial production 
and exports outperform retail sales and property-dragged fixed-asset 
investment; industrial profits remain focused in tech-related sectors, supporting 
corresponding earnings, while domestic-facing profitability stays contained.

• The same divergence runs through prices: energy- and tech-driven PPI 
contrasts with subdued CPI, corroborated by intact manufacturing PMI 
producer prices spiking to 54 in Sep against low services PMI selling prices.

• Policy stance unchanged: monetary policy stays accommodative with limited 
transmission effectiveness, with loan deceleration amid some monetary growth; 
any PBoC easing is more likely via RRR cuts, seen as more potent than other 
tools. Fiscal policy leans toward stabilization rather than stimulus.

China: Tech-domestic K-shape across activity and prices

Sources: Bangkok Bank Wealth & Bangkok Bank Private Bank, Bloomberg as of 1 Oct. 2026
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Macro Outlook
Developing Markets

• Growth remains robust, with manufacturing, services, credit, and economic 
expectations all pointing to broad expansion; PMIs, having moderated earlier, 
have since recovered. The economy is notably less exposed than major peers to 
the global AI supply chain, despite a large and concentrated domestic AI/data-
center investment pipeline.

• Inflation has drifted above the RBI's 4% midpoint on supply-led energy, food, and 
commodity pressures; producer-consumer spillovers are building, though the 
trajectory is broadly expected to stay within the 2–6% target band.

• The RBI faces moderate upside tightening pressure—contingent on headline 
inflation reaching/exceeding the 6% upper bound or core broadening materially 
above 4%, compounded by persistent rupee weakness.

India: Economic robustness, higher inflation but possibly 
within target range, moderate RBI tightening pressure

Sources: Bangkok Bank Wealth & Bangkok Bank Private Bank, Bloomberg as of 1 Oct. 2026
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Flood risk may weigh on tourism, while vehicle sales could gain from post-flood 
replacement demand

Thailand — Uneven recovery as export-led growth faces 
inflation and flood risks

• Thailand’s recovery remains uneven. In Jul., the Private Consumption Index 
grew 3.2% YoY (vs. prev. +4.9%) and the Private Investment Index rose 12.9% 
YoY (vs. prev. +18.2%), while the Manufacturing Production Index recovered to 
+0.5% YoY (vs. prev. -3.1%). Consumption and investment slowed from the prior 
month, while manufacturing began to recover with exports.

• Headline inflation accelerated to 2.53% YoY in Aug. (vs. prev. +1.95%) and core 
inflation to 1.44% YoY (vs. prev. +1.34%), driven by energy, prepared food and 
fresh food. Key risks remain energy prices and weather-related pressure on 
farm output.

• Exports in Aug. rose 24.3% YoY (vs. prev. +21.6%) to USD 34.6bn, while imports 
grew 25.1% YoY (vs. prev. +36.7%) to USD 37.1bn. The trade deficit narrowed 
to USD 2.48bn (vs. prev. USD 3.61bn). Exports were led by electronics and 
technology-investment-related products, while raw-material and capital-goods 
imports stayed high.

• Flooding raises downside risk to services, travel and agriculture, and could 
pressure tourism. Foreign arrivals in Jan.–Aug. were 20.94mn (-3.1% YoY). 
Motor vehicle sales in Aug. reached 59,809 units (+25.6% YoY, +1.0% MoM), 
with post-flood replacement demand a key indicator to watch alongside auto 
loans and insurance claims. The government announced THB 9,000 per 
household in flood relief and a THB 15.5bn national disaster insurance scheme 
effective 1 Oct. 2026, covering floods, storms and earthquakes.

Exports remain strong, but elevated imports keep the trade balance in deficit while 
inflation accelerates
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Macro Outlook
ASEAN Markets

Source: Bloomberg, BBLAM, IMF WEO, MOF ID, Maybank, PH DBCC; as of 29 Sep 2026

ASEAN — Energy and food shocks test fiscal space as 
governments balance support and deficit reduction

• Elevated oil prices from Middle East tensions remain a key inflation risk for 
ASEAN through energy, transport and production costs. Pass-through varies by 
fuel-pricing structure: market-based systems face faster inflation pressure, while 
subsidies or price caps delay the hit to households but shift the burden to the 
public sector.

• El Niño adds a food-price risk. The Philippines is the most vulnerable in ASEAN-6 
under Maybank’s framework because food has the largest weight in its CPI 
basket, increasing the chance that food shocks feed into headline inflation and 
consumption weakness.

• Energy-policy responses differ. Indonesia keeps subsidized fuel prices 
unchanged through 2026. Malaysia uses targeted subsidies and caps BUDI 
MADANI eligibility at 300 liters per month. Vietnam cut energy taxes through 
September. The Philippines relies on fuel discounts for public transport, while 
Singapore focuses on targeted cost-of-living and utility support instead of direct 
price caps.

• Higher energy and food prices create a trade-off between fiscal discipline and 
consumption support. The 2027 direction still points to deficit reduction, but 
fiscal space differs: Indonesia targets -2.4% of GDP, the Philippines -5.1%, while 
Malaysia aims to consolidate from -3.5% in 2026 toward -3.0% by 2028 through 
broad subsidy reduction and spending efficiency.
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Q4/26 Worth to Watch

11

30 Oct.7 Oct. 28-29 Oct.Oct.

Nov.

Dec.

BoJ Interest Rate Decision
Forecast Hold at 1.25%

RBI Interest Rate Decision
Forecast Hike to 5.5%

3 Nov.

BoT Interest Rate Decision
Forecast Hold at 1.00%

Fed Interest Rate Decision
Forecast Hold at 4.00%

ECB Interest Rate Decision
Forecast Hold at 2.5%

US Mid-Term Election

13 Nov. 16 Nov. 25 Nov.

TH GDP Growth Rate (Q3) 
Forecast 1.9% YoY

JP GDP Growth Rate (Q3) 
Forecast 0.1% QoQ

US GDP Growth Rate (Q3) 
Forecast 0.9% QoQ

Dec. 10 Dec. 23 Dec.

The Central Economic 
Work Conference (CEWC) BoT Interest Rate Decision

26-27 Oct.

EU GDP Growth Rate (Q3) 
Previous 0.6% QoQ

14-15 Dec.

Fed Interest Rate Decision

Communist Party Fifth Plenum

Sources: Investing.com and Bloomberg

G20 Meeting
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Disclaimer (1)
1. Bangkok Bank Public Company Limited (the “Bank”) has prepared this document by incorporating investment research and analysis from BBL Asset Management Co.,Ltd. 

which is affiliated companies of the Bank, and/or such other entities as the Bank deems appropriate. This document is intended solely to provide investors with a preliminary 
general investment perspective. It is not intended to provide information regarding any specific financial circumstances or to meet the particular needs of any individual 
investor, nor does it constitute any guarantee of future events.

2. Certain information contained in this document has been obtained from sources believed to be reliable. However, this does not imply that the Bank certifies or guarantees the 
accuracy or completeness of such information, as such information may change depending on the timing of its use as reference. The opinions expressed in this document have 
been formed with due care and prudence, but are subject to change without prior notice.

3. This document does not constitute an offer to buy or sell any securities. The Bank shall not be liable for any loss or damage arising from the use of the contents or information 
contained herein. Any use of the information, articles, analyses, and projections appearing in this document shall be at the user’s own risk and sole discretion.

4. Investment is not a deposit with the Bank and is therefore not protected by the Deposit Protection Agency or any other government authority. The Bank and/or its affiliates have 
no obligation and make no guarantee with respect to any investment, even where the Bank and/or its affiliates act as distributors of such investment products. All investments 
involve risks. Investors may receive back less than the initial investment amount, may not receive actual returns in line with the Recommended Portfolio, and may incur losses 
from investing in accordance with such Recommended Portfolio.

5. The Recommended Portfolio is provided for illustrative purposes only as an example of an investment approach for investors’ preliminary consideration and analysis. Actual 
returns may differ from those indicated by the Recommended Portfolio. Accordingly, before selecting any investment product under the Recommended Portfolio, investors 
should carefully understand the product features, conditions, returns, and risks prior to making any investment decision.

6. Past performance is not indicative of future results. Expected returns have been calculated based on historical performance together with projections of future growth in the 
money and capital markets. Future performance may not be as projected and will depend on economic conditions, market conditions, and other relevant factors.

7. Any figures and/or amounts appearing in this document are merely estimates of financial information as of the date of preparation of this document. Such estimated financial 
information may be inaccurate or may differ from actual data.

8. The calculation of investment returns presented in this document has been prepared based solely on information collected and maintained in the Bank’s systems and is subject 
to multiple assumptions. In addition, the formula used for such calculation has been determined by the Bank and/or its affiliates as appropriate for the presentation of 
investment returns of the Bank and/or its affiliates. Accordingly, the calculation methodology used in this document may differ from the methodologies used by other 
institutions, and therefore investors may not be able to compare such calculated returns directly. Investors should independently analyze and compare investment returns 
obtained from different institutions.

9. In actual investment under the Recommended Portfolio, the value of assets may increase or decrease, causing the actual investment allocation to differ from the original 
recommended allocation. Investors should therefore consider buying or selling investments in order to maintain the asset allocation in accordance with the original 
Recommended Portfolio (portfolio rebalancing). Investors should also understand that the purchase, sale, or switching of investment products may result in expenses or fees.

10. The Bank reserves the right to change the investment products and/or the rebalancing period of the Recommended Portfolio as deemed appropriate in light of prevailing 
market conditions, without prior notice.

11. The Bank reserves all rights in respect of the information contained in this document. No person may publish, cite, reproduce, duplicate, adapt, amend, or modify this document, 
in whole or in part, by any means whatsoever, unless prior written consent has been obtained from the Bank.
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Disclaimer (2)
12. The Bank, acting in its capacity as a selling agent, offers funds managed by asset management companies affiliated with the Bank. In selecting and offering such funds, the 

Bank places primary importance on the interests of investors. The Bank does not have a policy of paying remuneration to its employees in connection with the offering of mutual 
funds. Investors should use the information provided as part of their consideration and make investment decisions as appropriate to their individual circumstances. 

13. The trailer fee received by the Bank from the asset management company (“AMC”) means a portion of the management fee charged by the AMC to the mutual fund and paid
some amount to the Bank, in its capacity as the selling and redemption agent, as compensation for the sale of fund units and for providing investors with services in relation to 
the subscription and redemption of such units. Such trailer fee is an indirect fee that has already been paid by the investor.

14. Investors may obtain advice from an Investment Consultant (IC) at any branch of Bangkok Bank.



Follow the latest financial and investment news 
From Bangkok Bank Wealth & Bangkok Bank Private Bank
On Wealth & Private Bank LINE Official Account (@bangkokbankw_pb)
Or www.bangkokbank.com/wealth and www.bangkokbank.com/privatebank

http://www.bangkokbank.com/wealth
http://www.bangkokbank.com/privatebank
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