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Despite a rebound of 4.3% in July, exports, excludi  ng gold,
remained on a downward trend

e Total exports in July 2019 grew 4.3% YoY, beating the consensus of a -2.1% growth according to a
Bloomberg survey. For the first seven months of 2019, exports fell 1.9% YoY compared to the same period last
year. However, the sharp increase was mainly driven by a surge in gold exports (+406.9% YoY). Excluding gold,
exports contracted 0.4% YoY (Chart 1).

e Imports for July rose 1.7% YoY from an increase in ¢ apital goods imports across all categories , against a
consensus of - 6.0% YoY surveyed by Bloomberg. The baht strength, to some degree, provides the opportunity for
firms to import capital goods and machinery more advantageously. As a result, July trade surplus nosedived to
$110m from $3.2 bn in June, resulting in the first seven-month of 2019 trade surplus of $4.05 bn.

e The improvement in exports came from agricultural p roducts, food, jewelry and cosmetics . Exports of poultry
to China rose strongly as chicken meat continues to be a substitute for pork in response to China’s current severe
pork shortage. That said, automotive, electronics and chemicals exports continued to decline in line with global trade
slowdown.

e Despite a one-month improvement, we expect to see w eakness for exports in the coming
quarters—consistent with falling exports of several Asian Economies, except Taiwan and Vietnam (Chart 2)
Due to a combination of the strong baht and the det  erioration of global backdrop, we revise down our 2 019
GDP forecast to 2.6% from 3.1% on account of a large  r contraction of exports than previously projected.
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Chart 1: Thai Export Growth

Chart 2: Asian Economies’ Export Growth
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DISCLAIMER
Bangkok Bank Public Company Limited

The information contained in this report has been obtained from sources believed to be reliable. All reasonable effort has been made to ensure the
facts stated herein are accurate and that the opinions contained herein are fair and reasonable. Where any information and statistics are quoted from
any external source, such information or statistics should not be interpreted as having been adopted or endorsed by Bangkok Bank as being accurate.
Neither Bangkok Bank nor any of its directors, officers, employees, and advisors nor any other person shall have any liability whatsoever for loss or
damage howsoever arising, directly or indirectly, from any use of this information. The facts and information contained herein are as up to date as are
reasonably possible and may be subject to revision in the future. Any opinions presented herein represent our subjective view and our current
estimates and judgments which are based on various assumptions that may be subject to change without notice, and may not prove to be correct.

This report is for the recipient's information only. It does not represent or constitute an advice, offer, recommendation, or solicitation by Bangkok Bank
and should not be relied as such. Neither Bangkok Bank nor any of its directors, officers, employees or advisors nor any other person makes any
representation or warranty, express or implied, as to the accuracy or completeness of the information contained in this report. Neither Bangkok Bank
nor any of its directors, officers, employees and advisors nor any other person shall have any liability whatsoever for loss or damage howsoever
arising, directly or indirectly, from any use of this report.
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