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Thailand’s Economic Indicators (November):
Flattish exports, but domestic activity mostly held firm

e Exports weakened after rebounding in October. Following an export value rebound of 8.4% YoY in
Oct, merchandise exports in Nov came in at US$21.3bn, inching up only 0.2% YoY primarily due to
lower exports to China, ASEAN-5, Hong Kong, and Australia. Meanwhile, exports to the US continued
to rise (Figure 1), partly reflecting greater exports of computers & parts, which are potential substitutes
for similar Chinese products subject to the Trump tariff.

e The tariff's impact via China’s supply chain and sl ower Chinese demand contributed to lower
exports to China. The fall in exports of computers & parts and integrated circuits to China is
attributable in part to the effects of the US tariffs on China’s supply chain, as China’s exports of goods
subject to the tariff also declined. Concurrently, a drop in exports of automotive parts to China is in line
with a tumble in auto sales in China.

e This, together with a 16.2% YoY increase in imports, resulted in further narrowing of the trade surplus
from $1.3bn in Oct to $0.7bn in Nov.

e Tourist arrivals rebounded, with signs of an improv ement in Chinese arrivals. Tourist arrivals in
Nov totaled 3.18m, up 4.5% YoY after 0.5% YoY slippage in Oct (Figure 2). Chinese tourist arrivals
came in at 0.67m, inching up 4.5% MoM (but still down 14.6% YoY). Nevertheless, the rebound did not
fully offset the effect of a narrowing trade surplus, causing the current account surplus to decline from
$1.9bn in October to $1.6bn in Nov.

e Private consumption and investment largely held up, whereas public investment fell short.  The
Private Consumption Index (PCI) rose 4.4% YoY, slowing somewhat from 6.8% YoY in Oct, as car
sales growth softened. Meanwhile, the Private Investment Index (PII) increased 3.1% YoY. Notably, the
capacity utilization rate rose to 70.8%, its highest level since Aug 2013, with production expansion in
automotive and petroleum-related sectors, for which there is strong domestic demand. However, public
investment came in at Bt27.8bn, down by 3.7% MoM and 10.5% YoY, due to a high Nov 2017 base
tied to an aircraft purchase (Figure 3).

e External risks are tilted toward downside; policy c ontinuity vital to the domestic economy.
Further escalation of Sino-US trade tensions present headwinds for Thai exports, particularly if the
conflict exacerbates China’s already-slowing domestic demand. On the Thai domestic front, public
policy continuity after the election—including infrastructure project implementation—will be key to
shoring up investor confidence and, thus, private investment going forward.

Figure 1: Contribution to export growth, by export market Figure 2: Contribution to tourist arrivals, by country of origin
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Figure 3: Monthly Economic Indicators
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The information contained in this report has been obtained from sources believed to be reliable. All reasonable effort has been made to ensure the
facts stated herein are accurate and that the opinions contained herein are fair and reasonable. Where any information and statistics are quoted from
any external source, such information or statistics should not be interpreted as having been adopted or endorsed by Bangkok Bank as being accurate.
Neither Bangkok Bank nor any of its directors, officers, employees, and advisors nor any other person shall have any liability whatsoever for loss or
damage howsoever arising, directly or indirectly, from any use of this information. The facts and information contained herein are as up to date as are
reasonably possible and may be subject to revision in the future. Any opinions presented herein represent our subjective view and our current
estimates and judgments which are based on various assumptions that may be subject to change without notice, and may not prove to be correct.

This report is for the recipient's information only. It does not represent or constitute an advice, offer, recommendation, or solicitation by Bangkok Bank
and should not be relied as such. Neither Bangkok Bank nor any of its directors, officers, employees or advisors nor any other person makes any
representation or warranty, express or implied, as to the accuracy or completeness of the information contained in this report. Neither Bangkok Bank
nor any of its directors, officers, employees and advisors nor any other person shall have any liability whatsoever for loss or damage howsoever
arising, directly or indirectly, from any use of this report.
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